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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Hatter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 
APPLICATION OF THE FUEL 1 
ADJUSTMENT CLAUSE OF KENTUCKY 1 CASE NO. 9733-A 
UTILITIES COMPANY FROM 1 
NOVEMBER 1, 1986, TO APRIL 30, 1 
1987 1 

I N T E R I N  ORDER 

Pursuant to 607 KAR 5 : 0 5 6 ,  Section l(ll), the Public Service 

Cocamission (.Cammission") on May 28, 1987, ordered Kentucky 

Utilities Company ("KO") to provide a record of scheduled, actual 

and forced outages. 

KU provided t h e  data  requested and also filed its monthly 

fuel adjustment computations for t h e  6-month period under r e v i e w .  

A hearing was held on July 23, 1987. 

The sole intervenor was the Utility and Rate Intervention 

Division of t h e  Attorney General's Office ( " A G " ) .  The AG did not 

offer  testimony, and on cross-examination did not challenge t h e  

level of actual fuel coet included i n  KU's monthly fuel filings. 

In its Order issued on A p r i l  21, 1987,  i n  Case No. 9733, An 

Examination by the Public Service Commission of the Application of 

the Fuel  Adjustment Clause of Kentucky Utilities Company from 



N o v e m b e r  1, 1 9 8 4 ,  to October  31, 1986, t h e  Commission fixed K U ' B  

base f u e l  cost  a t  1 8 . 9 1  m i l l s  per KWH. A r e v i e w  of KU's m o n t h l y  

f u e l  c lause f i l i n g s  s h o w s  t h a t  t h e  a c t u a l  f u e l  cost i n c u r r e d  for 

t h e  6-month per iod u n d e r  review r a n g e d  f rom a low of 15 .34  m i l l s  

i n  March 1987 t o  a h i g h  of 19.08 m i l l s  i n  December 1 9 8 6 ,  w i t h  a 

6-month a v e r a g e  of 1 6 . 6 1  m i l l s .  

The Commission has initiated Case No. 9631, "An Investigation 

i n t o  t h e  F u e l  P r o c u r e m e n t  Pract ices  of K e n t u c k y  U t i l i t i e s  

Company." P e n d i n g  r e s o l u t i o n  of t h a t  case,  t h e  f i n d i n g s  w i t h  

r e s p e c t  t o  KU's fuel p r o c u r e m e n t  w h i c h  would  o r d i n a r i l y  be made a t  

t h i s  t i m e  w i l l  be h e l d  i n  a b e y a n c e .  

The  Commiss ion ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of record a n d  

b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. KU has c o m p l i e d  w i t h  807 KAR 5:056 r e g a r d i n g  t h e  

c a l c u l a t i o n  a n d  a p p l i c a t i o n  of i t s  E u e l  a d j u s t m e n t  c lause.  

2 .  No f i n d i n g s  are made a t  t h i s  t i m e  w i t h  respect t o  the 

p r o p r i e t y  of KU's f u e l  p r o c u r e m e n t  p rac t ices  a n d  t h i s  mat te r  

s h o u l d  be h e l d  i n  a b e y a n c e  u n t i l  t h e  Commiss ion  h a s  concluded i ts  

review.  

I T  IS THEREFORE ORDERED t h a t  t h i s  d o c k e t  shall remain open 

u n t i l  the C m m i e e i o n  has c o n c l u d e d  ita i n v e n t i g a t i o n  of KO's f u e l  

p r o c u r e m e n t  p rac t ices .  
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Done at Frankfort, Kentucky, this 3rd day of Septe&er, 1987. 

P U B L I C  SERVICE COMMISSION 

f 

ATTEST: 

Executivo Ditoctor 


